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Reasonable Assurance Reports (RARs) are a requirement of your Social Housing Fund (SHF) Grant Funding Agreement, but we know many Grant Recipients have questions about what they are, who can complete them and what's required. 
This frequently asked questions (FAQ) bring together answers to the questions we're hearing most often, helping you understand the requirements, plan ahead and avoid any surprises at submission time.
[bookmark: _Toc239148551]What is a Reasonable Assurance Report (RAR)?
A RAR is an independent report prepared by a suitably qualified auditor or accountant which provides assurance to the Department for Energy Security and Net Zero (DESNZ) that SHF grant funding has been used in accordance with the Grant Funding Agreement.
In simple terms, it serves a similar purpose to the independent auditor's opinion included within an organisation's annual financial statements. The auditor reviews the relevant financial information and supporting evidence before providing an opinion on whether the expenditure has been incurred in accordance with the Grant Funding Agreement. 
The report must be prepared in accordance with the International Standard on Assurance Engagements (ISAE) 3000, which sets out the requirements for assurance engagements other than audits or reviews of historical financial information.
Why do I need to provide a Reasonable Assurance Report?
 The requirement forms part of your Grant Funding Agreement with DESNZ. Under the agreement, Grant Recipients must provide independent assurance that SHF funding (including any associated co-funding) has been used for the delivery of approved project activities. The RAR provides DESNZ with independent confirmation that grant funding has been used appropriately and in accordance with programme requirements. 


We’ve already provided monthly reporting and gone through FY1 Reconciliation. Why is a RAR still required? 
The monthly reporting process, reconciliation exercises and the RAR all serve different purposes. A RAR provides independent assurance from a suitably qualified auditor or accountant that grant funding has been used in accordance with the Grant Funding Agreement. It is therefore an additional requirement and does not replace, or get replaced by, routine programme reporting and reconciliation activities.
When do I need to submit a Reasonable Assurance Report? 
Grant Recipients are required to provide a RAR within six months of the end of each financial year. For example, for expenditure relating to the 2025/26 financial year, the report would ordinarily be due by 30 September 2026. 
Who can prepare the Reasonable Assurance Report? 
The Grant Funding Agreement requires the report to be completed by an independent and appropriately qualified auditor or accountant. The report must follow the template provided in Schedule 11 of the Grant Funding Agreement and be completed in accordance with the engagement requirements set out in Schedule 12.
For most Grant Recipients, this is expected to be an external auditor or accounting firm. The auditor or accountant must undertake the engagement in accordance with ISAE 3000.
Following discussions with DESNZ Finance, Local Authority Grant Recipients may request permission to use their internal audit function instead of an external auditor. Requests will be considered on a case-by-case basis and must be approved by DESNZ before proceeding.
This concession is not currently available to Housing Associations.
[bookmark: _Toc239148552]Can we use our internal auditors to complete the report? 
Local Authorities, and consortia led by a Local Authority, may ask DESNZ to consider the use of their internal audit function. However:
There is no blanket approval.
Requests must be considered individually by DESNZ.
Approval must be obtained before proceeding.
Housing Associations are not currently in scope for this arrangement.
If you wish to explore this option, please contact DESNZ in writing, setting out the rationale for your request. Your Delivery Support Manager (DSM) can support this. 
 
Are the costs of obtaining a Reasonable Assurance Report eligible for SHF funding?
No. The Grant Funding Agreement explicitly states that fees charged by external auditors or accountants for reporting or certifying that grant funding has been used for its intended purpose are not eligible expenditure.
Grant Recipients are therefore responsible for meeting these costs themselves and cannot claim them through SHF funding.
What information will the auditor need to review?
The auditor will determine the exact information required, but Grant Recipients should expect to provide evidence demonstrating that:
SHF funding has been used for eligible expenditure.
Expenditure has been incurred in accordance with the Grant Funding Agreement.
Supporting financial records are complete and auditable.
Appropriate accounting records have been maintained.
Grant claims can be reconciled back to underlying financial records.
The Grant Funding Agreement also requires Grant Recipients to retain relevant invoices, receipts, accounting records and other supporting documentation.
Do I need to submit anything alongside the Reasonable Assurance Report?
Yes. The Grant Funding Agreement states that the RAR should be accompanied by the Grant Recipient's annual audited accounts. 
Where can I find the Reasonable Assurance Report template? 
The template is included within your Grant Funding Agreement:
Schedule 11 (Annex 11) contains the RAR template.
Schedule 12 (Annex 12) contains the standard engagement letter for the reporting accountant.
Grant Recipients should provide both schedules to their chosen auditor or accountant when commissioning the report.
 
[bookmark: _Toc1318372516][bookmark: _Toc239148553]What happens if issues are identified in the Reasonable Assurance Report? 
If the auditor identifies concerns, exceptions or instances where expenditure cannot be confirmed as compliant with the Grant Funding Agreement, these may be reflected in the auditor's opinion.
DESNZ may request additional information, clarification, or supporting evidence and may undertake further assurance activity where necessary. In some circumstances, DESNZ may seek recovery of grant funding that cannot be demonstrated to have been used in accordance with the Grant Funding Agreement.
Relevant Resources: 
Grant Recipient Portal Training - Warm Homes: Social Housing Fund
Warm Homes Social Housing Fund agreement
Building audit readiness for DESNZ Social Housing Fund (WH:SHF) Wave 3




	
	
	




2
[image: ]
image1.png




image2.emf
R I s E Retrofit information,
support & expertise










image3.png
Department for
Energy Security
& Net Zero




image4.png




image5.png




